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Nedavny vyvoj v oblasti IFRS 17




Prehled udalosti (1/2)

16. Cervenec > CFO Forum poslalo prvni dopis IASB a EFRAG

3. zari > EFRAG odeslal dopis IASB

26.-27. zari Treti technické setkani TRG

3. fijen Evropsky parlament schvalil navrh planu vyresit IFRS 17 nejasnosti

16. fijen > Rlzné asociace odeslali spole¢ni dopis IASB

N\ANNNANAN

17. fijen > CFO Forum poslalo druhy dopis IASB and EFRAG
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Prehled udalosti (2/2)

> 18. fijen > Tri Evropské dohledové organy poslali spolecny dopis EFRAG

> 18. fijen > EIOPA vydala analyzu standardu IFRS 17
> 24. fijen > Vybor IASB se setkal a diskutoval IFRS 17
> 26. fijen > EFRAG zaslal odpovéd tfem dohledovym organiim

1. listopad IASB odlozilo dalsi TRG setkani ze 4. prosince 2018 na 4. dubna 2019

14. listopad Vybor IASB se shodl na roénim odkladu platnosti IFRS 17 (a IFRS 9)
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Schiizka Viyboru IASB (24. fijen 2018) (1/2)

» Diskutovano 25 bodu

« 7 bodu predbézné splnilo potencial pro jejich zohlednéni

» Byla definovana kritéria pro posouzeni jednotlivych bodu

* Nicméné IASB bude posuzovat i provazanost jednotlivych bodu
» Dohodnuta kritéria:

1. Amendments would not result in significant loss of useful information
for users of financial statements, i.e., any amendments would avoid:
* Reducing the relevance and faithful representation of information in the
financial statements
» Causing reduced comparability or introducing internal inconsistency
in IFRS Standards, including within IFRS 17 Or

* Increasing complexity for users of financial statements, thus reducing
understandability

2. Amendments would not unduly disrupt implementation processes that
are already under way, or risk undue delays in the effective date of a
standard that is needed to address many inadequacies in the existing wide
range of insurance accounting practices.



Schuzka Vyboru IASB (24. fijen

Suggested changes

1. Scope

2. Level of aggregation

3. Acquisition cost deferral
4. CSM discount rate

5. Subjectivity regarding risk adjustment
and discount rate

6. Risk adjustment in a consolidated group
7. CSM coverage period in general model
8. Variable fee approach CSM

9. (PAA) Premiums Receivable

10. Business combinations

11. Business Combinations: contracts
acquired during the settlement period

12. Reinsurance contracts held

13. Reinsurance contracts held and VFA

*(could be mitigated through addressing issue 15)

Preliminary reaction
Potential

Does not meet criteria
Potential

Does not meet criteria
Does not meet criteria

Does not meet criteria
Potential

Does not meet criteria
Does not meet criteria

Does not meet criteria
Does not meet criteria

Potential

Does not meet criteria

2018) (2/2)

Suggested changes

14. Contract boundary of reinsurance
contracts held

15. Presentation in the statement of
financial position

16. Presentation in the statement of
financial position

17. Presentation in the statement of
financial performance — use of OCI

18. Scope of the variable fee approach
19. Interim financial statements

20. Effective date

21. Comparative information

22. Effective date of IFRS 9

23. Transition
24. Modified retrospective approach

25. Transition: fair value transition
approach with use of OCl option

Preliminary reaction

Does not meet criteria

Potential

Does not meet
criteria*

Does not meet criteria

Does not meet criteria
Does not meet criteria
Potential

Does not meet criteria
Unclear

Does not meet criteria

Potential

Does not meet criteria
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Reference na zajimavé publikace




Materialy IASB

— IFRS 17 standard (dostupny na webu EFRAG)
— Webinary a vzdélavaci materialy
— TRG materialy (podkladové dokumenty, shrnuti diskuse)

+ Educational materials

+ Educational webcasts and webinars

! + Transition Resource Group
;

+ Board member articles and other publications

+ Technical enquiries and implementation questions



https://www.ifrs.org/supporting-implementation/supporting-materials-by-ifrs-standard/ifrs-17/
https://www.ifrs.org/supporting-implementation/supporting-materials-by-ifrs-standard/ifrs-17/

Materialy EFRAG

— Materidly na vybrana témata (Level of aggregation, Release of CSM, Transition)
http://www.efrag.org/Activities/289/IFRS-17---Insurance-Contracts

EEFRAG

BACKGROUND BRIEFING PAPER BACKGROUND BRIEFING PAPER

IFRS 17 Insuranc: ntras
A

A background briefing paper

EEFRAG

IEF_RAG

— Podkladové materidly k jednotlivym schlizkdm a zavéry jednotlivych schlzek
http://www.efrag.org/Meetings


http://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FSiteAssets%2FIFRS%252017%2520Background%2520briefing%2520paper%2520on%2520Transition.pdf
http://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FSiteAssets%2FIFRS%252017%2520Background%2520briefing%2520paper%2520on%2520Transition.pdf
http://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FSiteAssets%2FIFRS%252017%2520Background%2520briefing%2520paper%2520CSM%2520allocation.pdf
http://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FSiteAssets%2FIFRS%252017%2520Background%2520briefing%2520paper%2520CSM%2520allocation.pdf
http://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FSiteAssets%2FIFRS%252017%2520Level%2520of%2520aggregation%2520-%2520Background%2520briefing%2520paper%2520final.pdf
http://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FSiteAssets%2FIFRS%252017%2520Level%2520of%2520aggregation%2520-%2520Background%2520briefing%2520paper%2520final.pdf

Materialy Mezinarodni a Evropskeé aktuarske asociace

— Navrhy ISAP4 a IAN P
IFRS 17 Insurance Contracts

— Risk adjustment (154 4)

Developed by the ISAP 4 Task Force of the
Actuarial Standards Committee
27 February 2018

JAVAY=
— Prezentace pro EFRAG

ACTUARIAL ASSOCIATION OF EUROPE

IFRS 17 Endorsement in Europe
Meeting with EFRAG Board 30 May 2018

Thomas Béhar, Chair of the AAE Board
Tony O'Riordan, Chair of the AAE Insurance Committee



https://www.actuaires.org/CTTEES_ASC/ISAP4/ED_package_Feb2018/IAA_ISAP4_ED_27Feb2018_clean.docx
https://www.actuaires.org/CTTEES_ASC/ISAP4/ED_package_Feb2018/IAA_ISAP4_ED_27Feb2018_clean.docx
http://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FMeeting%20Documents%2F1708160913208695%2F07-01%20IFRS%2017%20endorsement%20in%20the%20EEA%20AAE%20presentation%20to%20EFRAG%20May%202018.pdf
http://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FMeeting%20Documents%2F1708160913208695%2F07-01%20IFRS%2017%20endorsement%20in%20the%20EEA%20AAE%20presentation%20to%20EFRAG%20May%202018.pdf

EIOPA's analysis of IFRS 17 (1/3)

Analysis available

Overall, the implementation of IFRS 17 as beneficial for the European public
good.

In other areas, EIOPA found that the solutions provided by IFRS 17 may not
be perfectly designed to capture the economics of certain aspects of
insurance and reinsurance contracts held and therefore may lead to further
complexity of the financial statements.

Certain issues may require further consideration in the IFRS 17
implementation.


https://eiopa.europa.eu/Publications/Reports/EIOPA-18-717_EIOPA_Analysis_IFRS_17_18 10 2018.pdf

EIOPA's analysis of IFRS 17 (2/3)

Initial recognition Discount rate

* The pointin time at which * SlI’'s techniques and approaches for
insurance obligations are the volatility adjustment (VA) and
recognised under both frameworks matching adjustment (MA) may be
is conceptually similar. practical used, taking into consideration
impact of such differences is not IFRS 17-specific assumptions.
expected to be significant. * The Sll extrapolation method may

Cash flows need to be adjusted for IFRS 17, if

e Cash flows and expenses included relevant market inputs were found
in the valuation of SlI technical to make a significant difference.

provisions are expected to be
consistent with IFRS 17 in most
cases.

Level of aggregation, Contract
boundary — presented later



EIOPA's analysis of IFRS 17 (3/3)

Risk adjustment

S2 is conceptually different

Nevertheless, for the practical
implementation of IFRS 17, S2
principles, inputs and processes
may be considered

S2 risk margin can be considered
for the purposes of IFRS 17

(it reflects the actual capital for
regulatory purposes and entity’s
own view on its exposures)

Of course, IFRS 17 also allows for
very different approaches.

Reinsurance

Different approach: S2 takes a net
view, whereas IFRS 17 presents
ceded reinsurance as a separate
reinsurance asset.

The concept of reinsurance
contracts’ contract boundaries are
different and the application of the
different concepts may lead to
differences in the valuation of
reinsurance held between the two
frameworks.
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Shrnuti Cinnosti pracovni skupiny




Zakladni fakta o pracovni skupiné IFRS 17 (1/3)

* Vedouci Petr Sotona a Jifi Thomayer

* Prvni setkani 11.7.2017, probehlo 14 setkani

« Zahdjila se spoluprace s pracovni skupinou pod CAP (vymé&na informaci,
koordinace, vzdélani) 5
- Prezentace dosavadnich zavéra PS CSpA k oblastem Level of
aggregation, Contract bounday, Hybrid products

 Vyména informaci s SSA, AAE, IAA

« Formalni odpoved na dotaznik AAE, ktery byl nosnym zakladem
prezentace AAE pro EFRAG

» Diskutoval se IAA navrh IASP 4 (zadné formalni pfipominky nebyly) a prvni
navrh IAN (brzy bude k diskusi novy navrh)



Zakladni fakta o pracovni skupine IFRS 17 (2/3)

« Prehled diskutovanych témat:
— Level of aggregation
— Contract boundary
— VFA, PAA, Modified BBA
— EXxpenses
— Coverage units
— Risk adjustment
— Transition (fair value)
— Hybrid products

— External materials (ISAP 4, IAN, AAE dotaznik, jednotlivé body TRG
setkani)

— Investment component
— Reinsurance held



Zakladni fakta o pracovni skupiné IFRS 17 (3/3)

* Vyvoj poctu Clenu

—8—Pocet ¢lent

=8=—Pocet pritomnych clend
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Pozorovani a zavery diskuse PS k:

Level of aggregation



Assessment could be top-down for

Scheme for level of aggregation
‘sets’ of contracts based in reasonable

and supportable information, otherwise

' based on individual contracts.
Product Product
Lme I|ne

Portfol|o Portfolio

Contracts subject to similar risks and
managed together.
Contracts in different product lines will
be in different portfolios, but a product
line could have multiple portfolios.

Onerous contracts at inception to be
identified separately. Additional
‘Resilient’ r===disaggregation based on whether there
is a significant possibility of becoming
onerous subsequently. (No such
significant possibility - ‘resilient”)

Onerous
At inception

Disaggregation based on contracts
written no more than a year apart
(‘cohorts’).

Basis for subsequent tracking and
releasing of CSM -> ‘Group of contracts’

Cohort g Cohort @ Cohort § Cohort Cohort

NCHUARIN
20



Level of aggregation )
Diskuse pracovni skupiny pod CSpA (1/2)

v v

nejvétsi agregace).

» Snaha vyuzit jiz stavajiciho nastaveni agregace pro jiné ucely (Solvency 2?)

» Agregace muze byt odliSna pro vypocet, uctovani a prezentovani. Dllezité je poté
pouze umét spoctené vysledky alokovat na skupiny vyhovujici pozadavkim IFRS
17.

» Otazkou je, co je to vubec “pojistna smlouva” dle IFRS 17 - oddélovat rizika z jedné
smlouvy a to poté povazovat za pojistnou smlouvu?

 |IFRS 17 pfimo nevyZaduje jednotliva rizika rozdélovat, ale také to ani nezakazuje

* Obecné prevladal nazor, ze standardné se pfipojisténi oddélovat nemaji, ale existuji
pripady, kdy k tomu muize vést obchodni model spolecnosti pro dany produkt

* Vysledem diskuze TRG je, Zze nejnizsi jednotka (unit of account) je obecné
“papirova” pojistna smlouva, nicméne je potfeba zkoumat, zda smlouva reflektuje
podstatu smluvnich prav a povinnosti, zejména:

* Nezavislost jednotlivych komponent
« Zda nestornuje jedna komponenta v zavislosti na druhé
» Zda jsou pricing, prodej a sprava oddéleny pro jednotlivé komponenty



Level of aggregation )
Diskuse pracovni skupiny pod CSpA (2/2)

« Priklad: zZivotni pojisténi: term life + pfipojiSténi, které se mize repricovat; pfipojisténi se
prodava zvlast, zfidka byl rusen (jak klientem, tak pojistovnou), pfi stornu nebo doZiti
termu konci i pfipojisténi

— V tomto pripadé by se jednotlivé komponenty neoddélovaly

— Contract boundaries pfipojisténi fidi podle termu (rizika bez moznosti pfecenéni)

— Jako dusledek pouzity model (PAA/BBA/VFA) pfipojisténi se urCuje také podle
povahy celkove smlouvy, tj. muze se stat, Ze identické pfipojisténi, které se prodava
jednou s tradi¢nim pojisténim a jednou s unit-linkem, se bude pocitat jednou podle
BBA a jednou podle VFA

- Priklad: domacnost + odpovédnost na jedné smlouve (pouze administrativne, ale de
facto to jsou 2 smlouvy, muZou skoncCit nezavisle na sobé, nezavisly pricing apod)

V tomto pfipadé je vhodné rizika oddélovat. NevyluCuje se tim ale moznost, ze si
pojisStovna najde obhajobu, proc€ tato rizika neoddélovat, pfiCemz bere v potaz podstatu
smluvnich prav a povinnosti.

« Priklad: pojisténi aut - smlouvy by se mohly rozdélit na povinné ruceni, havarijni pojisténi
a spole¢né smlouvy povinné ruceni + havarijni pojisténi.

* Pro zivotni pojisténi je vychozi nastaveni ,vSe na jedné smlouvé dohromady“ vesmeés
vyhovujici

* Pro nezivotni pojisténi bude cesta oddélovani po rizicich pripustna a oCekavatelna.

* Vychozi nastaveni je neoddélovat, ale kdyZ jsou splnény podminky (viz. TRG), je vhodné
oddélovat. Ridicim kritériem by stale mél byt commercial substance, podstata smluvnich
prav a povinnosti a obecné principy agregace (tj. podobna rizika a fizeno dohromady).



Level of aggregation
EIOPA's analysis of IFRS 17 Insurance Contracts (1/2)

- Zavery tykajici se level of aggregation:
— In principle, the Sll approach to determine the relevant level of aggregation for
expected cash flows and other inputs is anticipated to be consistent with IFRS
17. However, further disaggregation by ‘annual cohorts’ to group according to
profitability is needed for IFRS 17.

— The Sll requirement to identify homogenous risk groups can be considered
as a basis for IFRS 17’s requirements on grouping contracts.

— There is no similarities for separation of contract components, under SlI only
life and non-life risks needs to be separated



Level of aggregation
EIOPA's analysis of IFRS 17 Insurance Contracts (2/2)
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Shrnuti zavéru k level of aggregation

» Vychozi pro urCeni pojistné smlouvy je pravni forma, nicméné oddélovani
rizik na jedné smlouvé je mozné — prokazat smluvni prava a povinnosti
* Nejedna se o vybér uCetni metody, ale expertni usudek
« Existuji 3 pohledy na agregaci:
— vypocCet FCFs
— agregace/alokace vypoctu pro uctovani CSM a
— prezentace vysledku
* Dle EIOPA velky prunik na urovni portfolio / HRG
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Pozorovani a zavery diskuse PS k:

Hybrid product / VFA
/ Investment component



Hybrid products / VFA/ Investment component
Diskuse pracovni skupiny pod CSpA (1/2)

Obecna klasifikace produktt na ¢eském trhu:
— Tradi¢ni pojisténi — NE (u€astnici PS neznaji konkrétni pfiklad produktu na
ceskéem trhu, ktery by podminky spinil)
— Universal Life — NE (uCastnici PS neznaji konkrétni pfiklad produktu na Ceskem
trhu, ktery by podminky spinil)
— Unit-linked — ANO (obecné ano, otaznik u hybridnich smluv).
Priklad: pokud existuje UL produkt s pfipojisténimi, které vSak maji ,vétSi vahu®, tak
se nebude uctovat dle VFA, protoze neni splnéna posledni podminka.
Probéhlo nékolik iteraci na téma jak klasifikovat UL s ridery (celkové smilouvy), ale
nedoslo k zadnému jednohlasnému rozhodnuti.
Nabizi se posouzeni rozpadu pojisthného mezi UL a ostatni rizika, nicméné standard
se odvolava pfimo na hodnotu zavazku, a proto mize pojistné vést k odliSnym

zaveérum oproti vyslediim projekce CF. Bude potfeba udélat analyzu na konkrétnich
Cislech, abychom dospéli k vhodné mire.

Diskuse nad moznostmi uctovani hybridnich smluv (P&L / OCI). Zda se, ze standard
s hybridnimi produkty nepocita. Nejlepsi volbou by bylo rozdéleni uctovani pro Trad
a UL slozku v ramci jedné pojistné smlouvy. Neni jasné, zda to standard umoznuje.



Hybrid products / VFA/ Investment component
Diskuse pracovni skupiny pod CSpA (2/2)

*  Smlouvy pod VFA muzou investicni komponentu brat v potaz pfi stanovovani
coverage unit, ale v BBA by se méla brat v potaz pouze pojistna sluzba. Tim vznika
nekonzistence pro hybridni produkty, jejichz smlouvy nesplni kritéria VFA.

« Stanoveni coverage units neni ucetni volba, ale expertni usudek.

* Investicni komponenta muze vznikat na vSech smlouvach a je nutné ji bud
separovat uplné z pojistné smlouvy (a uctovat dle IFRS 9) nebo ,odstranit” ve
vykazech (odecist z nakladu a vynosu v P&L).

« Méfit investicni komponentu bychom méli tak, ze pres vSechny mozné scénare a
urCime hodnotu, kterou vyplatime za vSech moznych okolnosti. Je potfeba zohlednit
pravdépodobnosti téchto scénaru.

» Pfiklad: Platim zajistné 100 a vim, Ze jisté za vSech scénaru se mi od zajiStovny
vrati 80, pak investi¢ni komponenta je 80. Tato hodnota by méla byt odectena z
nakladud i vynosu. Tedy naklady na zajisténi jsou 20 a vynosy by mély byt pouze ty,
co plynou z variabilni slozky zajisténi (po odecteni 80).

« V ZP bude v né&jaké podobé& hodnota odbytného a v NZP bonus za bezeskodni
priubéh za ubéhlé obdobi. Nicméné sleva za bezeSkodni pribéh tykajici z budouciho
pojistného neni investiCni komponenta (je za hranici smlouvy).



Shrnuti zaveru k Hybrid products / VFA / Investment
component

« TradiCni pojisténi s PNZ nesplni kritéria pro VFA

* Neni zatim konkrétni postup, jak klasifikovat jednotlivé hybridni smlouvy

* Navrzené feseni uctovani neni ve standardu uvazovano, lze obhajit?

« Stanoveni investiéni komponenty miuZze byt vypocetné narocné

« Mimo stanoveni spravné hladiny pojistnych vynosu a nakladu je ale
spravné stanoveni investi¢ni komponenty dulezité pro spravné uréeni
coverage units

« |ASB bude reSit existujici nekonzistenci mezi BBA a VFA pfi stanoveni
coverage units
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